
Issue of Shares



Types of Business Org.

Sole p roprietor Pa rtner s h i p Company
Limited cap Max 50 partheis S ephi te asUnlimited Liab Unlimited Liab

ROC
B SHC K Registrat of company
Promoters Macap
Members MOA Authorised share cap

Artificial persollated by Lav .

DSK put Itd .

I n ve s t -=10
. 000

Shore cap = 510
,
000

88
< 1000 shares &0

>

O w n e rs

DSHCK

M OA- 510 , 00
.
000

- Shares
-> 100.000 shores& F 10 each

> ~ Face value
Nominal value



S h o re Capital Ownershipunt o f o w n e r s h i p - s teps

COMPANY

↑

Private ~

Public

company company
Min

. no of 2 7.

Members
Max n o . 200 U nlimited

No public offer Shares are offered
to the public .

Private placement P u b l ic of fe r

S h a res Restrictions Easi l y
Transferabilit



S hare s ,
D i scou n t

shares cannot be
issued at disc

Face value

-

Exception :

Nominal value P S S U P P L
Sweate .

~ Memorandum eviation . Eg-fato Mottois

FV - 54

P re m i u m . E400

& 401

1) Autho rised Share C a pita l : Maxant of capital which a

company i s authorised to raise during lifetime of the company .Mentioned In Mot .

2) I s s u e d shore c a pital : Portion of auth cap , offered fo b scription.# share

prices decided l o o k building procesigh 102-108

Issue for
-

C a s h Consideration
Other than case



M i n i m u m Subscription
Min

.

90 % of the issued s h a res
should be subscribed.

Eg - Applied - 89000 shore

Co
.
w ill refund the Money

4) Called up Capital :

Issue price . #100

30 to 30

> Uncalled Capital
Portion of issue p r i ce Which company has demanded

o i s

5) Paid
up Capital : Portion o f calledCapital , piny i

E TO Called up
: ] E o N o t paid up is



6. R e s e r ve Capital ( D i f fe re nt from C a pita l Reserve]

10
.
000 & E 1 0

5 2 3
uncalled

Received

E3 winding up
uncalled cap to b e called up at the time of

winding up of the company.



Types of Shares

E q u i t y shores Preference s h ares
i. D i v i d e n d Dividend varies Fixed Rate of

partof profit as per profit .
Dividend
&

2

2. Repaymentoa 1

3. Voting Rights

J O U R N A L

B S C K 10 , 000 7

eq .
share &10 Public

343

Bank D r
. (10

,
000X3] 30

,
000

To eg . ShApp Advance 30
.
000



On the dote Eg . sh . App Or 30 . 000

o f Allotment to e q s h cap A l 30,000

I ( Receivable
Allotment Money ~ E g .

Share Allotment O r 40 . 000
Due To Eg .

Sh Cap A l 40,
000

Allotment

Money Rec
> Bank O r  s h .

A l l o w  a 4 0 0 0
,
000

Call Money E q .
Share f i r s t final Call A O r

. 30
.
000

Due
to Eg .

Sh . Cap A l l 30,000

Call one o > Bank Al D r 30
.
000

To Eg .
Share first &final call 30,

000



Eg- Issund1 0 0 0 B
DSHACK

- Public a p p lied for 8 5 0 0 shores
.

Undersubscription
I ,

S u m i t -1000 shares

f u l l amount is poid Shantom . 500 shares

along with allotment App
Allotment o

J O U R N A L

1. Bank A k D r
.

( 8 5 0 0 x 3 ) 2 5 5 0 0
To ep .

Share App 25500

255002. E q .
S h a re Appog .

Sh . c a p A , 25500

3. Eq .

Sh
.
Allotment O r . ( 8 5 0 0X 4 ] 34000

To eg .

Sh
. cap Al, 34000



4
.

Bank A k Or . 3 5 0 0 0 Receivable( 3 4000 - 2000 +3000]
Calls in Arrean Or . 2000 1 500X4]

To Eg .
Sh

.

Allotment A l 3 4000

11000X3] To Calls in Adv . A l , 3000

5. Ep .

Share first & final call 8 r . ( 8 500x3) 25500

to Eg .
Share Cap A l 2 5 5 0 0

6. Bank A l D r .
24 500

[25500 +2000 - 3000)
Calls in Adv. Or 3000

To Eg .
share first &final call 25500

To calls in Arrear A 2000



X

A 2 5 2 5

~

-

-

JOURNAL
Date Particulars D r . C P .

20th May Bank A k D r . 800
,
000

To Ep .
Shore A p p A s 800

.000

1st June E q .

Sh . AppOsh . capt
800

,
000

800
.
000

1st June Eg . Share Allotment D r
. 1200

,
000

To Eg .

Share Cap Ac 1200
.
000

15th July Bank D r 1200
,
000

To Eg .

Sh . All . A s 1200
, 000



Ist Oct Eq . Shan f i r s t CalA 10
.
00

. 000

10
,
00,
000

20th o ut Bank D .
Share first cal Aa

10
, 00 . 000

10 . 00. 000

Ist Feb Eg .
Share Second a final callOr 10 . 00

, 000

To Eg.
Sh . capAk 10

,
00 . 000

Assumption : Ant of Second & find call is received On 31st March
,
2022

mar Bank Ap D r 10
.
00

.
000

To Eg .
Share Second & f i n d all 10

, 00, 000



1

~

O f -
-

~

Cash B o o k
D r .

Date Particulars E Date Particulars E

To eq.
share App Ac 1250 , 000

To prefshare App Ac 20
,
00

,
000

To Eg .
Share Allot A l 10

.
00. 000

To Dref Sh
. Allot A 30

.
00.

000

To Eq .

Sh
. first call 1500

. 000

To pref. Sh . first call 20
,

00 . 000

To eg .
Sh

. final call 1050
.
000 by balcd 1 , 44 , 00, 000

To pref Sh. final call 2640
, 000



JOURNAL

1. E g . S A P O
To Eg .

Sh cap 1250 .000
To Prof Sh . cap 20

,
00

,
000

2. Eg .
S h

.
Allotment All D r

.
10

, 00, 000

Pref Sh .
Allotment Or

.
30

.

00
,
000

To Eg .
Sh . Cap Als 10,

00 .000

To p re f sh . cap H , 30 ,00
,
000

3. E g .
Sh

. f i r st Call D r
.
1500

.
000

Prejsh . first call Or . 20
,
00. 000

To Eg .
share cap 1,500, 000

To prefsh . cap 20
,
00

,
000

4. Eq .

Sh
. Second & final call Or . 1250

,
000

Pref. Sh . Second & final call Dr
,
30

. 00,
000

To E g S hacap M 1 2 5 0 O
5. C a l ls i n Arrear D r . (8000x25] 200, 000

To Eg .
Share final call 200

, 000



6. Calls in Arrear D r
. (12000X30) 3 60

. 000

To Pref. S h . f i nal call 3. 60
,
000

Call s i n A r rear

When CallsPo Without opening
Arrear#I ,a

Calls in Areas All

& Eq .

Sh
. L i Cal Dv 1 2 5 0 Recen

Ab Bank Or 1050
.
000

Res To Eq .
Sh

. final call 1050
,
000

Eq .
Sh

. final call A l : D r 1250
,
000

Cr
.
1050

.
000

Calls in Arrear D r .
~ 200 . 000 D r . balance 200

.
008

N =

Receivable

Ant Rec-BanB Du B a n k D r
> To Callsin Arrear To Eq.

Sh
.
Final call



> Issue of shares at premium
Face value = E10
Issue price = E15

- s ecur i t y premium
G ain of capital nature

Security premiums Ac .S pecific Reserve (

Reserves & surplus ,

E g : - EV. EIO
,
Issue price - E12

4 6 2
4 + 2

P re mium can be called up along withany of a
but if nothing i s mentioned,w i b e cissumed

these

& Allotment : Eg .
Shallotment A l Or. 6

Face values To Eg . Sh · cap . Y
To security press A ,

I



- FV = 25

- 50 + 25

-

~

2022 J o u r n
Oct I

, Bank Ac Dr . (250
.
000 X 2 5 ] 62 ,

50
,
000

To E g S h . App A 6 2 50
,
000

Oct 20 Eg .
Sh App A k Dr 6250

.000

To Eq .
Sh . cap 6250

.
000

Oct 20 E q .
Sh

.
All . A l D r . (250

.000x75] 1
,
87 , 50 .000

(250
,
000 x 50) To Eg .

Sh . cap A l 1 ,
25

,
00

.
000

1250
.
000 x 25) To Security Prese Als 6250

.
000

&



Oct31 Bank D r
.

1
, 87 , 50 . 000

To Ey .
Sh . All A s 1

,
87

,
50 .000

> I N T E R E ST ON CALLS IN A R R E A R & ADVANCE

·
I n t on calls in A r rear

DSHACK <10 , 000D10

3

a Gopal
1000 shares

App-
YMoth 116/24 Allotment X

3019km-Call v 1

Interest -

) Int rate on calls In Arreas is generally mentioned in AOA.

I n case nothing i s m e n t i o n e d ,
then rate prescribed by

Tabl e F is applie d .

1 0 % p .
o
· from the date ,

installment was due till the
date ant is received



I t on culls in Arrear : ( 1 0 0 0X 4 ) x x 2
= E133

J o na 1 . Shareholder Ap Or . 133

T but on calls in Alican 133

2. BanB A l 4133
( 133 + 4000]

ToS harehol d e r All 133
ToCall in Arrear 4000

2. I n t on calls in A d vance .

< As per J o b l e F
.

I n t & 2 % p. 2 .

i s allowed
, from the

d ote money
is received

,
till the date

,
installmentisa

Eg : -

Komal
1ln/2024 Application - 3000

1 0 0 0 s

301/y Allotment - 1000X4 + 1000X3
= 7000 #drance

30laky Call : Int = 3000 X X
= 9 0



Tournal 3019 I n t on calls i n Advance D r . 9 0

To S hare h o l d e r A c 90

3019 S h a reholder Als O r 90
To Bank 90

911-9
-

-
->

wil Int on calls in Advance : d s

=

> 10
, 000 X 2 . 5  x x 2

= 5750

It on calls in Arrear :

> 1000X2. 5 x x
= 542



J O U R N A L
250. 0001 Bank A  g

.

Sh
. App A k 250

,
000

2 50
,
0002. Eq.

Sh
. Appors h cap 2 50

.
000

3. Eg .
Sh

. All A l l Dr . 300
,
000

To Eg .
Sh . Cap 300

.
000

300
, 0004. Bank A B u s h  A l l A 000.00

5 . Eg .
Sh

. first call D r . 200 . 000

To Eg .
Sh . cap Ac 200. 000

6
.

Bank A k O r 225000
(200

,
000 + 25000]

to eg .

sh
. first call Al , 200

, 000

To calls in Advance 25000

7 . Eq Share Second &fina Call O r . 250
.
000

To e g gh c a p 250
,
000



8. Bank A s D r
.

2
,
22

.
500

& 250
. 000 - 25000 - 2500)
Calls in Adv . Or 2 5000
Calls in Arrea Dr 2500 -

To Epsh. fina l call 2 5 0
,
000

9
.

I nt on calls I n Adv . A , Dr . 750
To Shareholder A l ,

750

10 . Shareholder O r 750
To B a n k 750

11
.

Shareholder D r . 42
To Inton calls in Arrear 42

1 2. Bank (42 + 2500] 2542
To Shareholder A , 42
To Calls in Arrear 2500



-

-

-

- -

# Int on calls in Advance 18+I .

2000 x x 0 X 2
= 5 24 0 v 2 2

2. I n t on calls in Arrear

1 .
200 shares : 2 0 0X 3 X x

= 515

2. 100 Shares : 1 0 0X 3 X X 4 2
= 710



J o u r nal

40
.
0001. E g .

Share f i r s t cal A D capac 40
,000

2. Bank A (40
,
000 +6000) 46000
To eg .

Sh
. first call 40 , 000

To calls in Advance 6000

3. Eq .

Share f i nal Call A p A
60

, 000

60
,
000

4. Bank A D r . 160 . 000 - 6000-900 5 3 100
Calls in Adv. . Dr . 6000

Calls in ArrearOr . 900 ( 100x3 + 200x3]

To Eq .
Sh

. f i nal call 60
,

000

5. Int on calls in Adv D r , 240
ToShareholde r A 240

6. Shareholder All O r 240
To BanB 240

7. 1200 shores] Shareholders A l O r 1 5
To Int on calls i n Arrear 15



8. Bank D r 1 2 0 0 x 3 + 15] 615
To Shareholder A l 15
ToCalls in Arrear 600

9. Gooshares) Shareholders A l O r 10

To Int on calls i n Arrear 10

10. Bank D r (100x3 +10) 310

ToS h o re h olde r A l s 10

ToCalls in Airear 300

O ve r s u b scripti o n
Applied shares Issued shores

Issued 50 .000 shares & 1 0 n
Applied 60 . 000 shares

Excess Application = 10
.
000 shares

V

Reject Refund P ro - R o ta
10

,
000 x3 = 30

,
000



V

1. Bank Ap Dr . 160
,
000 X31180

,
000

To Eg .
Sh

. App Al , 1 80 ,
000

2. Eg .
Sh . App Als O r 180 .000

150000x3) To E g .
Sh cap Al 150

,
000

To Bank A k 3 0
,
000

1. BanR Ac Dr /60 .
000 x 201 1200

.
000

To Eg .
Share App A l 1200

,

000

2. Eg .
Sh

. App D r . 1200
.
000

(50
,
000X 20] To Eq . Sh . cap 10

.
00. 000

110 . 000 X 20] To Bank As 2.00, 000



Due-Receivable

3. Eq .
Share Allotment 150

,
000> 10 500

.
000

To Eg . Sh . cap 500
, 000

4. Bank A l l D r
.
(45000 x 10) 450

,
000

Calls in Arrear Or. (5000X10) 50
,
000

To eg .

Sh. All Al 500
,
000



1 0 y* P R O - R ATA
6 0

.
000 - 50 . 0 0 0 3

6 :5

App Money Received- 60
, 000x3
-180 .

000

↓

Ep .
Sh cap+5 0 0 0Y

Excess App Money
= 30

, 000 ( 1 0 , 000 X 3 )

9 ) nothing i s mentioned,

It will be adjus te d  o notment
Journal

.

1. Bank A D r . 180 .000 160
,
000X3]

To eq .
S h

. App A p 180, 000

2. Eg .
Sh App Ap O r 180 ,000

1 5 0
,
000 X 3 ] To egshore cap A 150 .000

#vanc
·
to E q .

Sh . Allotment A l 30
,
000



Tina Ltd. invited 40,000 shares @ ₹10 each payable as:
₹4 on Application
₹2 on Allotment
₹3 on First Call
₹1 on Second & Final Call
The company received applications for 70,000 shares, and a pro-rata allotment 
was made to all the applications. The excess money left after adjusting on 
allotment is refunded. All the money was duly received. Pass the necessary 
Journal Entries in the books of Tina Ltd. 

Receivable

3. E q S h .
Allotment A l D r

.
(50

. 000 x4) 200. 000

To E g s h . Cap A l , 200, 000

4
.

Bank A , O r .
170 .000 -

"

To eq .
Sh . Allotment A l 170 .000

EQ :

1 0

7.0
.
000 40

, 000 Pro-rata

W Excess App Money 130 . 000 x4) = 120
.
000

Allotment money due (40,000x2] = 80
. 000

Excess App Money Day Allotment Rec
(80,

000)

NIL

Amount Refunded = 4 0
, 000

1120
.
000 - 80

.
000]



TO N A L
(10

. 000 X4] 280
,
0001. Bank A l  D Share App 280.000

2. E q s h . App Ap Dr . 280
.
000

( 40
. 000x4) To eq .

Sh cop A l 1 60 , 000

To eq .

Sh
.
All. At 80

,
000

TO Bank Ac 40
,
000

3. E q .

Sh
. All . A l Dr .

(10
. 000 x2) 8 0

, 000

To Eg .

Sh
. Cap 80 . 000

4. No Allotment money Received .



E Q
.

0

E Application - Allotment
-

220 , 000 - 100
,
000

20 , 000 - X

I 40 , 000 - 20
. 000

20
.
000 - 20

. 000
-

1 1 140
.
000 > 60

.
000-



W
I #

1. Excess App Money 20
.
000 X 3 80

.
000 X3

= 560 . 000 = E 240
. 000

2. Allotment amt due 40
.
000/20

.
000x2) 120

.
000(60

. 000x2]
3. Excess App Money adj (40 . 000) (120,

000)
4. Ant Recon All - T

5. Call Money due 100
. 000/20

.
000x5) 300

.
000160

. 000X5)
6. Excess App Money G d y

(20
. 000) C120

,000]

Call Money Rec 80
, 000 180 . 000

JOURNAL
660

. 0001. Bank A k O r 1 2 0 0 x 660 . 000

2. S y s h . App Al c Dr . 660
,
000

[100
.
000 X3) To eq .

Sh . Cap 300 , 000

Excess App. To eg .
Sh . All

,
160

.
000

Money aly. to egSh · finalclose A f 140
.
000

60
.
000



3. Ep .
Sh

. All . A l D r . 1100
,
000 x2) 200

. 000

To eg.
Sh . Cp A , 200 , 000

4. Bank O r (20 . 000x2) 40
. 000

To e q s h .
A l l o t m e n t 40000

500
. 0005

. Eq .
Sh

. first & f i n d Cal Pcap A 500 a

360 . 0006. Bank A : O r
to eq Share first &final call 360 , 000


