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ILLUSTRATION 3

X
On Tst April, 2021, A Ltd. issued 43,000 shares of X 100 each payable as follows:

% 20 on application; llo P\ 35
¥ 30 on allotment; 4 2 3p 25

¥ 25 on 1st October, 2021; and
3 25 on 1st February, 2022.

By 20th May, 46 000 shares were applied for and all applications were accepted. Allotment was
made on Tst Jung. All sums due on allotment were received on 15th July; those on_Ist call were

received
2022.

Date
Zow Maa

lst Tune

|st June

St Cﬁla

October. Journalise the transactions when accounts were closed on 31st March,

Sac?
Parhiculars Or. Ce.

Bank A Or. Booo00
To &l 8hore AH) A1c 800000

Eq Sh oo,
1 A?To E(ISh Cﬂ,:) oonee 800.000

Eq.shau Aloiment Dr |1200.000
To 81,8han: CaP A« 1200000

Bank D 200,000
0 &I,Qh. All. hi.«_ 1200.000
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s+ Oct &l Share &lrﬂ' Call Prlc. Dr 10.00.000

To Etl ghare CGP A’i |0,00000
Zoth Oct Bank Or 10.00.000
To EcI.Shaﬁ' 'rrs’r all A 10.00000

lst Feb &i.shm chnd 8rFmal Coll Op 10.00.000
To

1000000
ﬂssu__m‘a’rion'- Anit ol &wud%]lmal el & Owd on 3l March, 2021

3l Mor Sanﬂ Qr» 10.00.000
M

-E’ 21 &hare Sewnd Q«Fmal Coll 10.00.000

-----------------------------------------------------------------------------------------------------------------------
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ILLUSTRATION 5

/
The Delhi Artware Ltd. issued 50,000 equity shares of X 100 each and 1,00,000 preference shares
of * 100 each. The Share Capital was to be collected as under:

Equity Shares ) Preference Shares (%)
On Application @ | 20
On Allotment (20) @
First Call 30 | (20)
Final Call bs)” | ” _—

v
All these shares were subscribed. Final call was received on 42,000 equity shares and 88,000

preference shares. Prepare the cash book and journalise the remaining transactions in the books
of the company.

q Cash Book
r.
Dot | Packeulars & Date | Parieulacs o5

Ee Share Al | 1250000
'E.I)rc 8hare Fﬁlc. 2000000

To Eq Share Allot Mc | 1000000
To Pul gh. Aot M¢ | 3000000

To £q.3h Ers’r Coll  [[S00000
To PRL ah. kn.’r cal) | do00000|

To P‘"* &\nal call | 1040000 bﬂ bal ¢|d | L4yo0060

ﬁlml Gll | 2640000

------------------------------------------------------------------------------------------------------

-----------------
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ILLUSTRATION 6

On 1st October, 2022 Pioneer Equipment Limited received applications for 2,50,000 Equity
Shares of ¥ 100 each to be issued at a premium of 25 per cent payable as :

On Application 725 v LFv =25
On Allotment ¢ 75 (including premium) - 50 +15

Balance Amount on Shares As and when required

The shares were allotted by the Company on October 20, 2022 and the allotment money was
duly received on October 31, 2022,

Record journal entries in the books of the company to record the transactions in connection with
the issue of shares.

2011 Jougua-

Oct |, Bank Alc. Or (30.000 x25) 62.30.000
To 4 ch App Ae 6250.000

Oct2o  Egeh App Alc Or 6250000

To Eq..gh. ca:j: 6250000

OJQO &l gh. All. A‘c ©)r-Las0000 x15]  1.81.50.000
(20.000%x50) o Eq'Sh‘COP A'lc 1.25.00,000
(220000 x3s) o Seturﬂ:l Pmm Prlc 6250.000
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:me 303 Jiit on Calls i ﬁdvancc Or. 90

To Shareholder A1<. 90

Bolq Shal‘cho|dcr Agt OrCID
To Bk Q0

Rashmi Limited issued at par 1, 00,'060 Equity shares of T10 each payable T2.50 on application; T3 on allotment;
¥ 2 on first call and balance on the final call. All the shares were fully subscribed. Mr. Nair who held 10,000
/shares paid full remaining amount on first call itself. The final call which was made after 3 months from first call
was fully paid except a shareholder having 1000 shares who paid his due amount after 2 months along with
interest on calls in arrears. Company also paid interest on calls in advance to Mr. Nair. Give journal entries to

record these transactions.
10— .

Wi 9k on Col T Advanee: g5\ F
Ly 10000X35x12% 43 3
— 100 |~
= Y50

i on Calls T Arrear
Ly 1000x25%10 4 2

Too 12
= 342
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JournaL

L Bank Pt|r. Or. 50.000
To Eq, gh. AH) Pr|c. 230,000
1. &l' sh. &Ha Or Q50,000
To Eti_Sh COF 50,000
3. Sh. Al A Dr. 300000
&‘ TohiEq.Sh. Ccula ( 300000
4, Bank Alc Or 300,000
To &l,Sh Al P‘l‘ 300.000

5 Eq.Sh. bi!‘.si‘ Call Dr, 200000
To Eq.sh.(aia Me 200000

6. Bank Al Or. 203000
[ 200.000 +35000)
To eq h klﬂ' Call A 200,000
-EJ Calls T Advance 25000

2 Eq, Shasc Sewnd ngl aon Or 450,000
To c((.sh caP 250.000
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8.  Bank ﬂ‘ O  2.22.500
{ 230,000 ~seed ~2300)
Calls fn Adv. Or 28000
Calls Tn * Arrear Or Q500 v

To ﬁl,sh ginal Goll 550,000

9, 9ot on CalbSin Adv A Or. 150
To Shascholder Al TS0

\0. Shareholder Qv 150
To Bank 150

I, Shareholder Qr. U2
To 9nton Cals & Arrear Y2

1. Bonk (w2+2%00) A5y
To Shanholder klt Yy
To Cals h qr rear 2500
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e

(a) A Limited issued 20,000 Equity shares of, 10 each at a premium of 10%, payable &2 on
application; €4 on allotment (including premium); € 2 on first call and balance on the final
call. All the shares were fully subscribed. Mr. M who held 2000 shafe'; paid full remaining
amount on first call itself. The final call which was made afler 4 months from the first call
was fully paid except a shareholder having 200 sharle; and one another shareholder having
100 Shares. They paid their due amount after 3 months and 4 months respectively along
with interest on calls in arrears, Company also paid interest on calls in advance to Mr. M.
The Company maintains Calls in Arrear and Calls in Advance A/c. Give journal entries to
record these lransactions. Show workings of Interest calculation. (Ignore dates).

(15 Marks)
win 1. ot on Colls fn Aduance 10+
L 2000x3x )2 x4 £ VK
100~ 12 4 T
= 310, (3+]

2. Int on calls 90 Arrear
. 200 8hares © 2003 X1Q x3
100 2
= ZIS

2. 100 Ghaves :  100%3x 10 y Y
100" 1L
= 10
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Journal

Sq Shar Bnr:d' Call Pr|c OF koooo
Exl 3hare C{IF A{c. 40.000

2. Bak Ai ['-IDOOD +6000) Ybooo

.8h. Yirst Coll 40,000
To lls inV Advance 6000
3. Sq‘Sharc gnal Con A . Or- 60,000
To e‘l gh CoP A1 60.000

. Ponk A Or. (60000 -6000-) 53100
Calls In v. Dy 6000
Calls T *Arrear Or. Qo0 [ 100x3 + 200%3])

To Eq.sh. gmal call 60000

5. 9nton CalsSn Adv Oe 4o
To Shareholder Aic. 40
6. Sharcholder A« Or Quwo
T Bank 240

1. (200 ghaves) Shbkholdcl’& A‘l( O\’ lg
To 9nF on Cols §n Arrear 15
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8. Bank Dr [(200x3+18] 615
To Sharcholder A-lc 13
To Cals §n Avrear 600

Q. looghars)  Sharcholders A« Or 1O
To Int on Colk n Arrear 10

0. Bank Dr (100x3 +io) 310

To Sharcholder A-lc 10
To Cals Tn Arrcar 300

Ovcmubsanlnhorb
Aﬂohed Shaves > 933ued shareo

3
3ssutd 50000 Shares @IO flj
AH:licd 60.000 3hares 3

N, Excess Pv];l:alic:rhon. = 10,000 Sharea
R e \%\L_Rata
0.000%3= 30,000




A
. Bank Ajc Dr. [60000x3) 180000
To Eq.8h App A 180000
2. &.9h Apb Alc Or 180000
(50000%x3) To €q.8h Cap Ale 150000

To Benk #c 30,000

.....................

ILLUSTRATION 4

Pant Ltd. invited applications for 50,000 equity shares at X 50 each, which are payable as on
application X 20, on allotment ¥ 10 and on first and final call ¥ 20. The company received
applications for 60,000 shares. The directors accepted application for 50,000 shares and rejected
the rest. Show Journal entries if company refunded the application money to rejected applicants
and allotment money was received for 45,000 shares.

1. Bonk Alc Or. [60.000%x20) 1200000
To Eq.Share AFP A 1200000

2. Eq.8h Abp Or. 00000

(30000% 20) —[B E,q, gh. Qo]‘,) 10.00.000
(10.000% 20] To Bank Al 200,000
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/
3. Eq\Sharc Allotment (80000x 10)  500.000
To €q.8h Cap 500.000

Y, Banb. fﬂc Dr. {4so00 x 19)  YS0000
Calls Tn P[l‘rcur Or.  (Seooxio) 50.000
To €q. gb. Al A. BSooooo
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2

*»  PRO-RAT 0=y
REATA 60000 — 50000 3
pei- i £3
APP ﬂon:J:Ret N-:i; 6{1%‘3;00
&l,sh Ca’:) > \;5fo.ooox3
*%150000
> Cxcess AR Loney - 30,000 [ 10.000x3])
3L ﬂoih':rﬂ Qs ‘rr}onﬁomdq,
3+ will be Oejuskd on Qhoi'rflmt
le.

I Bank Al Or. 120000  (60.000%3)
To ec'.sh. AH: N [80.000
2. &sh App M O Roooo

[50000%3] o eq ghare Cop Al 180.000
dvs ,,\jo Ecl,sh. Allotmeot Al 30000
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o &l, gh. Miotment Alc Qr. (50000x4) 700000
To E‘I gh. CaF A—L 2.60.000

4. Bonk A O 170.000 -

To €q,8h. Allotment 170.000
£ ! '

Tina Ltd. invited 40,000 shares @ %10 each payable as: I

¥4 on Application JQ\T‘"
4 2% |

¥2 on Allotment —_—

¥3 on First Call

71 on Second & Final Call

The company received applications for 70,000 shares, and a pro-rata allotment
was made to all the applications. The excess money left after adjusting on

allotment is refunded. All the money was duly received. Pass the necessary

Journal Entries in the books of Tina Ltd.

10.000 —L40000  Pro-rska

W Exass Apb Money [30.000%4]- 120000

Allotment muny due [Y40000xY) = 80.000

Excess Abp Mo ‘ (20.000)
- FP " 03 Allotment Rec NILO

Amount erunded = Uoooo
(120000 -R0.000
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TournaL

l. Bank fr\c (10000 x4) 220,000

To ec] Share Pcl:laf'rl 280000
2. Eqh Ab M Or 280000

[Hoooox4) o e4.8h Cap Ac 160.000
To eq.8h AlL A 80.000

To Bank &| 40.000
3. Eq gh. Al Al Dr‘ (40000 x2) 0,000
To qsh Cola 80.000

Y. No Aliotment rnOncJ Recewcd..

........................................................................................................................
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£

Shaklti Ltd. invited applications for issuing 1,00,000 Equity shares of ¥ 10 each. The amount was

payable as follows: fK?\,
(i) On Application T 3 per share 3 n 5
(i) On Allotment ¥ 2 per share -

(iii) On First and Final Call ¥ 5 per share

Applications were received for 2,20,000 shares. Applications for 20,000 shares were rejected and
their application money was refunded. Shares were allotted to the remaining applicants as follows:

| Allotted 50% shares to Raman who had applied for 40,000 shares.
Il Allotted in full to Akbar who had applied for 20,000 shares.
Ill  Allotted balance of the shares on pro rata basis to the other application.

Excess application money was utilised in payment of allotment and final call. All calls were made and
were duly received. Pass the necessary Journal entries in the books of Shakti Ltd.

Wl APPH_@OI\ - Alotment
920,000 — 100,090
20.000 e X
L 4o.oo0 —~ 20.000
. 20000 -~ 20.000
JL 40000 — 60.000
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LN

0 I
. Excess APP Mons 20.000% 3 80000 X3
= £ 60000 = ¥ Q40.000

] A||o+m:n+ amt due

40.000 (20.000x2]

12.0.000 (60000x2)

a.f ﬁHa Mom adi (40.000) C120.000)
4. Amt Rec on HI = B
5. Call Mch 100.000 [20.000x5) | D00000 [60.000%5)
6. Excess ;,‘, M"”ﬁ 08 €20000) C120.000)
Call Moncd Rec 80.000 I80.000
JourwaL
| Bank A1° On (220,000 x3) 660.000
To &',Sh. A'alo A 660-000
2. Eq.sh. ﬂlo]: A Or. 660.000
(100.000 x 3] To ecl,sh. Cols 300000
£ xcece AH:_ (TO ecl Sh AlL. 160.000
Mone ad E'j nal Call At 140.000
60.00D
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3 &].Qh. Al A|¢ Or. focooox2) 200000
To eq. $h. Cnl) A« 200.000

y, Bank Or (w000x2]  Ypgoo
To eq gh. Allotmestt Y0000

B S o B oo

6. Boenk A Dr 360.000
To & Shar ]lim 1l G 360.000

........................................................................................................................



